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CREA Updates Resale Housing Forecast

Ottawa, ON, June 15, 2016

The Canadian Real Estate Association (CREA) has updated its forecast for home sales activity via the Multiple
Listing Service® (MLS®) Systems of Canadian real estate Boards and Associations in 2016 and 2017.

Canadian resale housing market trends that defined 2015 have intensified. National sales activity and average prices
reached new heights in the first half of 2016 amid a growing supply shortage of single family homes in British Columbia
and Ontario, particularly in B.C.'s Lower Mainland as well as in and around the Greater Toronto Area (GTA).

Price gains in these regions stand in contrast to declines in provinces where economic and housing market
prospects are closely tied to the outlook for the oil patch and other natural resource industries. Elsewhere,
home prices are growing modestly, such as in Ottawa or Montreal.

Activity should begin to rebalance away from B.C. and Ontario, as supply shortages put upward pressure

on home prices and constrain transactions even as housing demand remains strong in these provinces and
interest rates remain low. Accordingly, sales activity over the second half of the year is expected to ease in B.C.,
Ontario and on a national basis.

Sales in Alberta, Saskatchewan and Newfoundland & Labrador are expected to struggle to regain traction this
year, resulting in continuing softness for home prices. In most other provinces, home sales activity and average
prices should improve as their economies strengthen and interest rates remain low.

Nationally, sales activity is forecast to rise by 6.1 per cent to 536,400 units in 2016. This would represent a new
annual record, but remain below the peak reached in the 2007 after adjusting for population growth. (Figure A)

British Columbia is forecast to post the largest annual increase in activity (+20.0 per cent) this year, while
Alberta is expected the record the largest annual decline in activity (-11.5 per cent). Although housing demand
remains strong among many housing markets in Ontario, a lack of supply is projected to constrain the increase
in sales activity (+5.2 per cent) this year.

Elsewhere, sales are forecast to rise in Manitoba (+7.1 per cent), Quebec (+5.1 per cent) and Nova Scotia (+5.8
per cent), reflecting anticipated economic improvements in these provinces. In New Brunswick, strong home
sales toward the end of last year and a weak start to 2016 is projected to result in a small annual decline in
activity this year despite an anticipated improvement in its economic prospects.

In Saskatchewan and Newfoundland & Labrador, where housing market prospects are tied to the outlook for natural
resource prices, annual sales activity is forecast to ease by four per cent and one per cent respectively this year.

Prices have continued to push higher in British Columbia and Ontario and sales in these expensive real estate
markets have recently hit record highs. Accordingly, CREA's forecast for the national average price has been
revised upward to $490,700 in 2016, representing an annual increase of 10.8 per cent.

Highlighting how provincial sales activity affects the national average price, British Columbia is the only
province where the average home price is forecast to climb faster (+13.5 per cent) than the national average in
2016. Ontario’s average price is forecast to rise roughly in line with the national increase.

Elsewhere, average prices in 2016 are forecast to rise by 1.4 per cent in Manitoba, 1.1 per cent in Quebec,
1.4 per cent in New Brunswick, and 0.2 per cent in Nova Scotia. Reflecting recent housing market strength in
Prince Edward Island, its average price is forecast to advance by 4.5 per cent in 2016.
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The forecast for Alberta’s average price has been revised upward and is now projected to eke out a small gain
(+0.6 per cent) this year as the province's supply of listings continues to be drawn down by sales activity. By
contrast, average price is expected to ease in Saskatchewan (-1.4 per cent) and record a marked decline in
Newfoundland & Labrador (-8.0 per cent).

In 2017, national sales are forecast to number 537,500 units, which is virtually unchanged (+0.2 per cent) from
the forecast for sales this year. Activity in B.C. and Ontario is anticipated to remain strong but unable to match
records set this year due to a combination of deteriorating affordability and a lack of supply.

Meanwhile, consumer confidence should begin to strengthen and begin drawing homebuyers off the sidelines
in Alberta and Saskatchewan as oil prices improve and their economic prospects strengthen. This should
contribute to a modest rebound in sales activity for these provinces in 2017.

British Columbia is projected to post an annual decline of 2.3 per cent in home sales in 2017, while annual sales
in Ontario are forecast to edge back by 0.6 per cent in 2017.

By contrast, sales activity is forecast to continue rising in Manitoba, Quebec and Nova Scotia next year,
reflecting further anticipated economic improvement in these provinces. Meanwhile, sales in Prince Edward
Island are expected to remain near on par with record levels forecast for 2016, as the province's economy
continues to benefit from a lower Canadian dollar.

The national average price is forecast to remain stable (+0.1 per cent or +$400) to $491,100 next year, with
modest price gains near or below inflation in most provinces.

Slower national average price growth in 2017 primarily reflects the effect of a projected slowdown in sales
activity in British Columbia and Ontario. In these two provinces, luxury sales activity is anticipated to recede
from current record levels, resulting in a decline in their share of total sales activity. An ample supply of listings
relative to demand will continue to keep price gains in check in other provinces, although inventories have
begun to shrink in provinces where supply had been elevated in recent years.
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About The Canadian Real Estate Association

The Canadian Real Estate Association (CREA) is one of Canada’s largest single-industry trade associations,
representing more than 115,000 real estate Brokers/agents and salespeople working through more than 100
real estate Boards and Associations.

For more information, please contact:

Pierre Leduc, Media Relations
The Canadian Real Estate Association

Tel.: 613-237-7111 or 613-884-1460
E-mail: pleduc@crea.ca
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Sales activity
Historical, forecast & adjusted for population growth*
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* Sales deflated by population growth since the year 2000; forecast forthe latter based on 5tatistics Canada's M1 population forecast.
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CREA Residential Market Forecast:

2015 2016 2017

Sales activity 2015 Annual 2016 Annual 2017 Annual
forecast percentage Forecast percentage Forecast percentage

change change change
Canada 505,674 55 536,400 6.1 537,500 0.2
British Columbia 102,517 220 123,000 20.0 120,200 -2.3
Alberta 56,477 -21.3 50,000 -11.5 53,300 6.6
Saskatchewan 12,374 -10.7 11,880 -4.0 12,240 3.0
Manitoba 14,021 1.7 15,020 7.1 15,420 2.7
Ontario 223,827 9.6 235,500 52 234,000 -0.6
Quebec 74,141 5.0 77,950 5.1 79,250 1.7
New Brunswick 6,682 6.5 6,650 -0.5 6,640 -0.2
Nova Scotia 9,218 3.1 9,750 58 9,910 1.6
Prince Edward Island 1,665 20.7 1,930 15.9 1,920 -0.5
Newfoundland 4,251 3.7 4,210 -1.0 4,180 -0.7

2015 2016 2017

Average price Annual 2016 Annual 2017 Annual
forecast percentage Forecast percentage Forecast percentage

change change change
Canada 442,997 8.5 490,700 10.8 491,100 0.1
British Columbia 636,627 12.0 722,500 13.5 715,200 -1.0
Alberta 393,138 -1.9 395,400 0.6 399,800 1.1
Saskatchewan 296,983 -0.5 292,800 -1.4 294,600 0.6
Manitoba 270,375 1.5 274,100 1.4 280,100 2.2
Ontario 465,552 7.8 513,400 10.3 520,900 1.5
Quebec 275,488 1.6 278,600 1.1 283,800 1.9
New Brunswick 160,400 -0.9 162,600 1.4 163,900 0.8
Nova Scotia 219,461 2.1 220,000 0.2 223,400 1.5
Prince Edward Island 163,533 -0.2 170,900 4.5 171,600 0.4
Newfoundland 275,579 -2.9 253,600 -8.0 252,400 -0.5

* Provincial weighted average price for Quebec does not affect unweighted national average price calculations. Information
on Quebec’s weighted average price calculation can be found at: http://www.fcig.ca/immobilier-statistiques-definitions.php
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